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DEPARTMENT PASS TREASURY AND EXIM 

E.O. 11652: N/A 

TAGS: EFIN, GW, ETRN, FR 

SUBJECT: CIVAIR: TRANSBRAZIL NEGOTIATES TO BUY 
AIRBUS 

REE: (A) BONN 03309; (B) RIO DE JANEIRO 390; 

(C) STATE 18841 

1. FRG ECONOMICS MINISTRY OEFICIAL POTT REVIEWED 
WITH EMBOEF THE MINUTES OE A MARCH 1, 1974, 

MEETING BETWEEN AIRBUS AND GOVERNMENT OEFICIALS 
CONCERNING THE TRANSBRAZIL CONTRACT. 

2. AS IT NOW STANDS, THE PROPOSAL IS TO LEASE 
THE AIRCRAFT TO TRANSBRAZIL FOR A PERIOD OF TWO 
LIMITED OFFICIAL USE 
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TO THREE YEARS, AT WHICH POINT THE AIRCRAFT WOULD 
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BE SOLD OUTRIGHT. CREDIT WOULD EITHER CONSIST OE 
A SHORT TERM REVOLVING CREDIT ARRANGEMENT OR A 
LONG-TERM TWELVE YEAR LOAN (TWELVE YEARS EROM 
JUNE I, 1974). IN ADDITION, AIRBUS WOULD GRANT 
A SPECIAL $500,000 CREDIT IN KIND IN THE FORM OF 
SERVICES, PARTS, ETC. NO INTEREST RATE EIGURES 
WERE DISCUSSED AT THE MARCH I MEETING, BUT AT 
A PREVIOUS MEETING, AIRBUS OEFERED 7.25 PERCENT 
TERMS WHILE TRANSBRAZ IL SAID THEY WOULD NOT 
PAY MORE THAN 6.5 PERCENT. CREDITS WILL BE INSURED, 
AT LEAST IN PART, BY HERMES (GOVERNMENT INSURANCE 
CORPORATION). 

3. IN ADDITION, AIRBUS OEEICIALS DISCUSSED SOME 
TYPE OF EQUITY PLAN UNDER WHICH THEY WOULD SHARE 
IN TRANSBRAZIL LOSSES OR PROFITS. 

4. ANOTHER MEETING BETWEEN AIRBUS AND GOVERNMENT 
OEFICIALS IS SCHEDULED EOR SOMETIME NEXT MONTH. 
HILLENBRAND 
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